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The pric s of securiti ate sometimes dramatically. The price of a security may move up or down, and may become valueless t is as likely that losses will
be incurred rather than profit made as a result of buying and selling securities.
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The risk of loss in trading futures contracts or optlons is substantial. In some c1rcumstdnces you may sustain losses in excess of your initial margin funds. Placing
contingent orders, such as  “stop-loss” or “stop-limit” orders, will not necessarily avoid loss. Market conditions may make it impossible to execute such orders.
You may be called upon at short notice to deposit additional margin funds. If the required funds are not provided within the prescribed time, your position may be
liquidated. You will remain liable for any resulting deficit in your account. You should therefore study and understand futures contracts and options before you
trade and carefully consider whether such trading is suitable in the light of your own financial position and investment objectives. If you trade options you should
inform yourself of exercise and expiration procedures and your rights and obligations upon exercise or expiry.
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Growth Enterprise Market (GEM) stocks involve a high investment risk. In particular, companies may list on GEM with neither a track record of profitability nor
any obligation to forecast future profitability. GEM stocks may be very volatile and illiquid.
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You should make the decision to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.
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(f?urrent information on GEM stocks may only be found on the internet website operated by The Stock Exchange of Hong Kong Limited. GEM Companies are usually
not required to issue paid announcements in gazetted newspapers.
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You should seek independent professional advice 1f you are uncertain of 01 have not understood any aspect of this risk disclosure statement or the nature and risks
involved in trading of GEM stocks.

B eERISK OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG KONG
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Assets of yours which are rece1ve or held by us outs1de Hfog Kong are su ject to the app 1eab1 laws a.nd 1egulat10ns of the relevant overseas Junsdlcnon which may be

different from the Securities and Futures Ordinance (Cap. 571) and the rules made thereunder. Consequently, such assets may not enjoy the same protection as that

conferred on those assets which are received or held in Hong Kong.
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There is risk if you prov1de us with an authomy that allows us to apply your securities or securities collateral pursuant to a securities borrowing and lending agreement,
repledge your securities collateral for financial accommodation or deposit your securities collateral as collateral for the discharge and satisfaction of our settlement
obligations and liabilities.
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If your securities or securities collalferal are recelved or held by us n Hongﬁ(ong, the above arrangement is allowed onl f you consent in writing.  Moreover, unless
you are a professional investor, your authority must specify the period for which it is current and be limited to not more than 12 months. If you are a professional
investor, these restrictions do not apply.
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ddltlonally, your authorlty may be deemed to be renewed (i.e. Without your written consent) if we issue you a reminder at least 14 days prior to the expiry of the
authority, and you do not object to such deemed renewal before the expiry date of your then existing authority.
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ou are not 1equned by any law to sign these authorities. But an authonty may be required by us, for example, to facilitate margin lending to you or to allow your
securities or securities collateral to be lent to or deposited as collateral with third parties. We should explain to you the purposes for which one of these authorities is
to be used
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If yotEf ilgn one of these authorities and your securities or securities collateral are lent to or deposited with third parties, those third parties will have a lien or charge on

your securities or securities collateral.  Although we are responsible to you for securities or securities collateral lent or deposited under your authority, a default by us

could result in the loss of your securities or securities collateral.
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A cash dccount not i volvmg securities b(frrowmg and lendmg is available from most licensed or registered persons. If you do not require margin facilities or do not
wish your securities or securities collateral to be lent or pledged, do not sign the above authorities and ask to open this type of cash account.
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If gou provide us with an authority to hold mail or to direct mail to third parties, it is important for you to promptly collect in person all contract notes and statements of

your account and review them in detail to ensure that any anomalies or mistakes can be detected in a timely fashion.
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The risk of loss in fmancmg a transaction by deposit of collateral is significant. You may sustain losses in excess 0{ your cash and any other assets deposited as
collateral with us. Market conditions may make it impossible to execute contingent orders, such as  “stop-loss” or “stop-limit” orders. You may be called upon
at short notice to make additional margin deposits or interest payments. If the required margin deposits or interest payments are not made within the prescribed time,
your collateral may be liquidated without your consent. Moreover, you will remain liable for any resulting deficit in your account and interest charged on your
account.  You should therefore carefully consider whether such a financing arrangements is suitable in light of your own financial position and investment objectives.
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RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE STOCK EXCHANGE OF HONG KONG LIMITED
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The securities under the Nasdag-Amex Pilot Program (PP) are aimed at sophisticated investors.  You should consult us and become familiarized with the PP before
trading in the PP securities. You should be aware that the PP securities are not regulated as a primary or secondary listing on the Main Board or the Growth
Enterprise Market of the Stock Exchange of Hong Kong Limited.
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All electromc channel and Internet is, due to unpredictable traffic congestion and other reason, an inherently unreliable medium of communication and that such

unreliability is beyond the control of our company. You acknowledge that, as a result of such unreliability, there are security risks and risks of failure or delay in the

transmission and receipt of instructions and other information and that this may result in influence on integrity and privacy of data, failure or delay in the execution of

instructions and /or the execution of instructions at prices different from those prevailing at the time the instructions were given.
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Yoﬁ furtJher acknowledge and agree that there are risks of interception of instructions as well as of misunderstanding or errors in any communication and that
such risks shall be absolutely borne by you. You acknowledge and agree that it is not usually possible to cancel an instruction after it has been given.
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You understand and agree to bear all risks involved in trade and transaction entered through electronic means.
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This brief statement does not dlsclose aEl of th(f r1sks and other significant aspects of trading in options. In light of the risks, you should undertake such transactions
only if you understand the nature of the contracts (and contractual relationships) into which you are entering and the extent of your exposure to risk. Trading in
options is not suitable for many members of the public. You should carefully consider whether trading is appropriate for you in light of your experience, objectives,
financial resources and other relevant circumstances.

1. PREMAEZ Variable degree of risk
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Transactions in optlons carry a high degree of risk.  Purchasers and sellers of options should familiarize themselves with the type of option (i.e. put or call) which they

contemplate trading and the associated risks.  You should calculate the extent to which the value of the options must increase for your position to become profitable,

taking into account the premium and all transaction costs.
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{'he purchdser of options may offset or exercise the optlon or dHOW the options to explre The exercise of an option results either in a cash settlement or in the
purchaser acquiring or delivering the underlying interest. If the option is on a futures contract, the purchaser will acquire a futures position with associated liabilities for
margin. If the purchased options expire worthless, you will suffer a total loss of your investment which will consist of the option premium plus transaction costs. If
you are contemplating purchasing deep-out-of-the-money options, you should be aware that the chance of such options becoming profitable or ordinarily is remote.
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Selling ( ‘writing’ or ‘granting’ ) an option generally entaJls considerably greater 11sk tha.n purchasmg options.  Although the premium received by the seller is
fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional margin to maintain the position if the market moves
unfavorably. The seller will also be exposed to the risk of the purchaser exercising the option and the seller will be obligated to either settle the option in cash or to
acquire or deliver the underlying interest. If the option is on a futures contract, the seller will acquire a position in a futures contract with associated liabilities for
margin. If the option is ‘covered” by the seller holding a corresponding position in the underlying interest or a futures contract or another option, the risk may be
reduced. If the option is not covered, the risk of loss can be unlimited.
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Certain exchanges in some jurisdictions pemnt defe[”lled payment of the option premium, exposing the purchaser to liability for margin payments not exceeding the

amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs. When the option is exercised or expires, the purchaser

is responsible for any unpaid premium outstanding at that time.

2. ﬁﬁi‘ﬁ'ﬁl {58 > H]] Terms and conditions of contracts
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You should ask 'us about the terms and conditions of the specific futures or options which you are trading and associated obligations (e.g. the circumstances under
which you may become obliged to make or take delivery of the underlying interest of a futures contract and, in respect of options , expiration dates and restrictions on
the time for exercise). Under certain circumstances the specifications of outstanding contracts (including the exercise price of an option) may be modified by the
exchange or clearing house to reflect changes in the underlying interest.

3. Eﬁ’ﬁ‘-ﬁ?‘) I B2 E}ﬁﬁi{ f& Suspension or restriction of trading and pricing relationships
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Market condltlons (e.g. illiqui 1t;) and/or the operation of the rules of ¢ rtdm markets (e.g. the suspenslon of tradmg in any contract or contract month ecause of price
limits or “circuit breakers” ) may increase the risk of loss by making it difficult or impossible to effect transactions or liquidate / offset positions. If you have sold
options, this may increase the risk of loss.

R Bt BTN L DB, Sl A i SR LR M TS M Sl
FA EYRI O H AL G R £ JF‘ B i %F*' ~ j IFH‘F‘]

Further, normal pricing relationships between ‘[he u erlymg interest and the futu es, and the underlying interest and the option may not exist. This can occur when, for
example, the futures contract underlying the option is subject to price limits while the option is not. The absence of an underlying reference price may make it difficult

to judge “fair value.”
4, HWRYFHE YRR Deposited cash and property
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E(ou should familiarize yo self with the protections given to money or other property you deposit for domestic and foreign transactions, particularly in the event of a
firm insolvency or bankruptcy. The extent to which you may recover your money or property may be governed by specific legislation or local rules. In some
jurisdictions, property which had been specifically identifiable as your own will be pro-rated in the same manner as cash for purposes of distribution in the event of a
shortfall.
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Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable. These charges will affect your
net profit (if any) or increase your loss.

6. wi f"fﬁj?ﬁr’i 'F],‘E%Eﬁ &~ bb Transactions in other jurisdictions
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Transactlons on markets in other Junsd1ct10ns including markets fgrmally linked to a domestic market, may expose you to additional risk. Such markets may be
subject to regulation which may offer different or diminished investor protection. Before you trade you should enquire about any rules relevant to your particular
transactions.  Your local regulatory authority will be unable to compel the enforcement of the rules of regulatory authorities or markets in other jurisdictions where
your transactions have been effected.  You should ask us for details about the types of redress available in both your home jurisdiction and other relevant jurisdictions
before your start to trade.

7. E'.’-JF’I"ET‘ fi@ Currency risks
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The profit or kgss In transactions in fore1gn currency-denominated contracts (whether they are traded in your own or another jurisdiction) will be affected by
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fluctuations in currency rates where there is a need to convert from the currency denomination of the contract to another currency.
3. Flaraﬂﬁg Trading facilities
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Electromc trddmg facilities are supponed by computer-based component systems for the order-routing, execution, matching, registration or clearing of trades. As with
all facilities and systems, they are vulnerable to temporary disruption or failure.  Your ability to recover certain losses may be subject to limits on liability imposed by
the system provider, the market, the clearing house and/or participant firms.  Such limits may vary: you should ask us for details in this respect.

9. ‘Fﬁ‘:"'{? B} Electronic trading
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rading on an electrom tradmg system may dlff from trading on other electroni trddmg systems. If you undertake trdnsactlons on an electronic trading system,
you will be exposed to risks associated with the system including the failure of hardware and software. The result of any system failure may be that your order is
either not executed according to your instructions or is not executed at all.

10. 39t % B} Off-exchange transactions
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n some JUrlSdlCthIlS a.nd only en in 1estrlcte c1rcumstances firms are pf;mltted to effect off-exchange transactions. 'The firm with which you deal may be acting
as your counterparty to the transaction. It may be difficult or impossible to liquidate an existing position, to assess the value, to determine a fair price or to assess the
exposure to risk. For these reasons, these transactions may involve increased risks. Off-exchange transactions may be less regulated or subject to a separate
regulatory regime. Before you undertake such transactions, you should familiarize yourself with applicable rules and attendant risks.
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This brlef statement is for general gulddnce only and is intended to describe various risk factors associated with an investment’in derivative products, but does not
purport to be comprehensive.
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Dealing 1n derivatives involve risks, and the responsibility for ensuring you fully understand the contractual terms of such transactions rests with you. In choosing to
deal in such products you should consider carefully whether they are suitable for you in light of your experience, objectives, financial position and other relevant
circumstances.  You should if applicable consult your own legal, tax, accounting and such other advisers as you deem appropriate to help you fully understand the
nature of the contracts you will be entering into and the extent of your exposure to risks and potential financial loss.
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Any investment in derivatives should onl be made after assessing the d1rect10n timing, and magnitude of the potential future changes in the value to the underlying
asset, as the return of any such investment may be dependent upon such changes. However, risks in dealing with derivatives are not and should not be presumed to be
predictable.

1. I%’#)‘% Warrants
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A warrant is a right J[o subscr1be for shares debentures, loan stock or government securities, and is exercisable against the original issuer of the securities, or in
the case of a covered warrant against someone other than the issuer of the underlying security. Covered warrants generally constitute unsecured contractual
obligations of the issuer (and/or the guarantor (if any) and of no other person.
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Risk factors relevant to the warrants mcluJe the followmg -
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Warrants mvolve d high degree of rlsk and are subject to a number of risks which may include interest, foreign exchange, time value and/or political risks.
Prospective purchasers of warrants should recognize that their warrants may expire worthless.
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Warrants often 1nvolve a hlg; degree of gearing, so that a relanvely small movement En the price of the underlying security may result in a disproportionately
large movement in the price of the warrant. The price of warrants may fall in value as rapidly as they may rise and purchasers should not buy warrants unless
they are prepared to sustain a total loss of the purchase price of their warrants. The risk reflects the nature of a warrant as an asset which, other factors held
constant, tends to decline in value over time and which may become worthless when it expires. Assuming all other factors are held constant, the more a
warrant is out-of-the-money and the shorter its remaining term to expiration, the greater the risk that purchasers of such warrants will lose all or part of their
mvestment.
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The rlsk of losing all or dny part of the purchase price of a warrant upon expiration means that, in order to recover and realize a return on investment, a purchaser
of warrant must generally anticipate correctly the direction, timing and magnitude of any change in the value of the relevant reference share(s), index of such
other reference basis (the “Underlying Assets” ) as may be specified in the applicable listing document.
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Fluttuations in the value of the relevant Underlying Asset may affect the value of the warrants. rchasers of warrants therefore risk losing their entire
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investment if the value of the relevant underlying basis of reference does not move in the anticipated direction.
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pectlve purchasers of warrants should be aware that an investment in the warrants involves valuation risk as regards the Underlying Assets to which the
warrants relate. The value of the Underlying Asset may vary over time and may increase or decrease by reference to a variety of factors which may include
corporate actions, macro economic factors and speculation. Where the share or other security is a basket comprised of various securities, indices, currencies,
commodities, interest rates or other assets, instruments or prices, basis fluctuations in the value of any one component item in such basket may be offset or
intensified by fluctuations in the value of the other component items which comprise the relevant basket.
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Prospective purchasers of warrants shougd be experienced with respect to options and option transactions and should understand the risk of transactions involving
warrants. In general, certain of the risks associated with warrants are similar to those generally applicable to other options or warrants of private corporate
issuers. Prospective purchases should reach an investment decision only after careful consideration, with their advisers, of the suitability of any warrants in
light of their financial circumstances, the information regarding the relevant warrants and the particular Underlying Asset to which the value of the warrants may
relate.
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f hllst any warrants remain unexercised, trading in the underlying shares or series of shares that make up a basket of equity securities is suspended on the
Hong Kong Stock Exchange or any other relevant stock exchange, trading in the warrants may be suspended for a similar period.
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The Cdbh settlement amount dt any time prior Eo expiration is typically expected to be less than the trading price of such warrants at that time. The difference
between the trading price and the cash settlement amount as the case may be, will reflect, among other things, a time value for the warrants. The time value of
the warrants will depend partly upon the length of the period remaining to expiration and expectations concerning the value of the Underlying Asset.
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Prospective purchasers intending to purchase warrants to hedge against the market risk associated with investing in t derlyl Asset  should ecognize the
complexities of utilizing warrants in this manner. For example, the value of the warrants may not exactly correlate with the value of the Underlying Asset.
Due to fluctuations in supply and demand for the warrants, there is no assurance that their value will correlate with movements of the Underlying Asset.
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Investors should note that in the event of there being a settlement disruption event or a market disruption event delivery of share certificates to underlying shares,
electronic settlement of the underlying shares through CCASS or payment of the cash settlement amount, as the case may be, may be delayed..

JERFE N A SR TS R ol (R A ILRS TR L ) SRR i v e e

Il [
Investors should note that there may be an exchange rate risk in the case of index warrants w ere the cash settlement amount will be converted from a foreign
currency into Hong Kong dollars.
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Any downgrading of the issuer’s rating by rating agencies could result in a reduction in the value of the warrants.
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You should read the terms and COHdlthHb to each series of warrdnt carefully before investing and not take for granted that the terms to one series of warrant will
necessarily be the same for another, irrespective of whether such warrants are issued by the same issuer, listed on the same exchange or over the same
Underlying Assets.

2. #I#R OTC Options
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OTC derivati e transactions involve a variety of significant risks. The specific risks presented by a particular OTC derivative transaction will necessarily
depend upon the terms of the transaction. In general, all OTC derivative transactions involve some combination of market risk, credit risk, funding risk and
operational risk.
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There may be other slgmillcant risks that you should consider bas d on the terms of a spe(nflc transaction.  Highly customized OTC derivative transactions in
particular may increase liquidity risk and introduce other significant risk factors of a complex character. Highly leveraged transactions may experience
substantial gains or losses in value as a result of relatively small changes in the value or level of an underlying asset or related market factor.
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In evaluating the risks and contractual obligations associated with a particular OTC derivative transaction, you should also consider that an OTC derivative
transaction may be modified or terminated only by mutual consent of the original parties and subject to agreement on individually negotiated terms.
Accordingly, it may /may not be possible for you to modify, terminate or offset your obligations or your exposure to the risk associated with a transaction prior
to its scheduled termination date.
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Asi purchaser of OTC options you should understand that if they expire worthless you will suffer a total loss of your investment and as a seller of OTC options
you may sustain a total loss well in excess of the premium amount you receive from your counterparty and find yourself liable for additional margin to maintain
your position if the market moves unfavorably against you.
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3. JEVBYEK Equity Linked Noted
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fn 1nvestment in Equity Linked Notes will involve an exposure to the fluctuations and valuation risk of the underlying asset. Before entering into such
products you should understand the nature of transactions in securities with a value derived from another asset.
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The value of an underlymg asset n{dy vary over the time of your mvestment and may increase or GCI‘EdSC by reference to a variety of factors which may include
corporate actions, macro economic factors and speculation. Where the underlying asset is a basket of equities, fluctuations in the value of any one asset may be
offset or intensified by fluctuations in the value of another component of the basket.
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You should read the terms and conditions to an issue thoroughly before making the decision to invest.

% £8P DECLARATION BY CUSTOMER
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THE CUSTOMER ACKNOWL]EIEGES THAT THE RISK DISCLOSURE STATEMENT WAS PROVIDED IN A LANGUAGE OF THE CUSTOMER' S CHOICE
(CHINESE OR ENGLISH) AND THE CUSTOMER WAS INVITED TO READ THE RISK DISCLOSURE STATEMENT, TO ASK QUESTIONS AND TAKE
INDEPENDENT ADVICE IF THE CUSTOMER WISHES.
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Signed by: Affixed the company chop dnd signed by:
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Name of customer in block letters: One of the dlrectors/duthorlzed slgndtOI ies -

Frig] FIE

Date * Date -

ZHEIP : DECLARATION BY STAFF
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I HE CAPACITY OF PERSON LICENSED BY SFC ,DECLARE THAT I HAVE PROVIDED THE ABOVE CUSTOMER WITH A COPY OF THE RISK

DISCLOSURE STATEMENT IN A LANGUAGE OF THE CUSTOMER'S CHOICE(CHINESE OR ENGLISH)AND HAVE INVITED THE CUSTOMER TO READ

THE RISK DISCLOSURE STATEMENT,ASK QUESTIONS AND TAKE INDEPENDENT ADVICE IF THE CUSTOMER SO WISHES.

&' ¢ Signed by: Mgy (E“ 1 ,J PEERD

ame of licensed person (Prmt in block letters)
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umber (Print in block letters) : Date:



